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‘bsection 501(c)(6)_of the Internal Revenue Code.

- the operational concerns Of_YOur‘members.-VYourvArtiCles”state~ 

' controlled time share condominiums. represented by~ycur”Boardjdffff‘“
' no longer an owner offsaid”timershare;condominiums;,and:thatg‘:j”lw'l
“ﬂdevelopérfcontrol]'intervalﬂowpgrshlp resort asspciation)g§,¥our.f;75“
- Articles also state that you shall be managed:andfgovernedlbygaﬁjff
. affiliated 0wner-coﬁtrolled.time'sharevcdndominium, V“ o
. 1In your application for recognition of
" that you were startad to help owners of interval ownership ...

. i resorts (timefgharés)*cppe¢With]problemsTfacing their: newly .
:‘ﬂbpératinglmethﬁdsgand;législation,appl;cableutofcondbminiumni
. share rescrts; yow have attempted to identify common problems.

" and offer solutions to them, including the effective promotion of
'ﬂnewalegiSlation,_uCurrentlyi:youfalso‘publish“a.neWSletterito“~’ ;
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Employer Identification Number: B
2 Key District: Atlanta, GA

 Dear Applicant:

We have considered your application for recoghition'ofv'

exemption from federal income tax as an organization deScribed‘in'p~

‘ The information submitted indicates that you were . - . .
'incorporat’edvon»—, “under the laws of the State of . -

.. Your Articles of Incorporation statefthat'your'general.ifq,‘“~
purpose is to provide for the,dissemination'ofkinformationfabOut_;ﬂ
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that all individuals vho are owners at the various owner. ..

pirectors shall automatically become your members, that such .

- membership shall?automatically'termlnate when such individualkiSTf;j"'

membership is limited to such time sharé"cbndominigm aners‘ugga'wv{ff
(L.e.; individuals'whOwown'unitﬂweeks3within_a’turned?over{[no*xi~*

‘Board“of Directors composed .of not less than one member from each - -

”éXemptiéﬂfybuhsﬁatéﬁ

eVolVed~existebce,”*Because3df”theirﬁuhique“statUS,1manY':w;g

associatipns‘dé*not,”dequatély_protectginterval,oWneréfdf time

’mémber;resqrtsjwhich‘offerSﬁpertinent”legaljand,pract§calj;w

1nformat ijon.. oo
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. distinguished from the pexrformance of particular services for
individual persons. : . : R
' organization composed of individuals, firms, associations, and

_occupation, or profession) , created for the purpose of elxcvh’angin_g"},
information -on business prospects “and having no common  business -

{ sales of members, is not exenpt under section 501(c)(6) of the s
-/ Code. The revenue ‘ruling states that in this case, it is evident . -
_that the organization's activities are not directed to.the SRR

- pusiness, but rather to the promotiongof the. private interests of
- #its members , which membership is limited by the organization's
" ‘bylaws'to-one representative from each line of business. " The S
. revenue ruling concludes that while the regulations do not state .
.. that a business league must promote- the betterment of general .ol
. commercial welfare, they do require that the activities of the . . =
. organization be directed to the improvement of business - s
. conditions of one or ‘more lines ‘of business. . - .- St

. Rev. Rul. 67-264, 1967-2
' of nonprofit consumer cooperatives, which promotes the. = ..o
_cooperative method of service, production, and distribution,: -
: ,'_membership_'iri’..Whi’ch is open-:toiif_any;'organizat_ion,orga’n‘ize.d_ and
‘operated on a nonprofit cooperative basis, may ‘qualify for .-

e;‘cempticri‘undas\: section ‘50;1‘(c)"(6); of the Code.. .

In yecui brochure, you state ithat resorts that have turned
over to assnciations of owners have 1little, if any, impact on
changing legislation, and making sure that someone is monitoring
and speaking for the n1ittle guy," the owner, is one of your
primary gmnals. By banding together, you state that you, th2
homeowner controlled resorts, can have a say in your state and
local governments.

‘Saction 501(c) (6) of the Code provides for the exemption
from federal income tax of bhusiness leagues, chambers of v
commerce, real-estate boards, or boards of trade, not organized

for profit and no part of the net earnings of which inures to the
benefit of any private shareholder or individual. ‘

gection 1.501(c) (6)-1 of the Income Tax Regulations provides ;
that a business lsague is an association of persons having some
common business interest, the purpose of which is to promcte such
common interest and not to engage in a regular business of a kind
{+wdinarily carried on for profit. It is an organization of the
game general class as a chanber of commerce or board of trade. " G
Thus, its activities should be directed to the improvement of . = |
business conditions of one or more lines of business as = T :

Rev. Rul. 59-391, 1959-2 C.B. 151, holds that an'

corporations (each representing a different trade, business,
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interest other than a mutual desire to increase the individual

improvement of business conditions of one or more ‘lines of

¢.B., 196, holds that an association




"-it;‘one,at a time, during any‘particular]year;"Usually,ftheg”

" club v. Hoey, supra, exemption under section 501 (c) (6) is
~‘precluded. A | R

residence. The fact that.your membership is limited to = - e eu
‘individuals of interval ownership resort associations indicates . .. -
" that this is the case in your situation. The various owners are =

-3 -

Rev. Rul. 70-641, 1970-2 C.B. 119, holds that a nonprofit
organization of individuals from various professions in the field
of public health and welfare, organized to develop greater - K
efficiency in the professions and solve common problens,
qualifies for exemption under section 501(c) (6) of the Code.

In American Kennel Club v. Hoey, 148 F.2d 920 (1945), the

court held that an association of dog owners, most of whom were %
not in the business of raising and selling dogs, did nct further ' ;
a common business interest and thus was not exempt under section .

501(c) (6) of the Code. ; z ; 

The term "business" is construed broadly for purposes of
section 501(c) (6) of the Code and includes almost any enterprise
or activity conducted for remuneration. Thus, the term is broad -
enough to encompass professions, as explained in Rev. Rul. 70-.
641, supra, as well as merchantile and trading businesses. It
may also include the activities of organizations, such as = S
consumer cooperatives, which engage in business on a cooperative -
basis, as explained in Rev. Rul. 67-264, supra. Where there is ‘
no "business" involved, however, as explained in American Kennel -

‘A time share owner is typically a person who owns one week

,'(or'more)‘out of a year of a certain piece of property (in‘your..l 3
~case, a condominium), who is entitled to reside on or in the
property during his or her week of ownership. ~Thus, a single

“unit in a condominium might have as many as 52 owners living in.

owner uses the property during-his or her week as a vacation -

' not engaged in any particular line of business, and- their' only ol

@ business purpose within the meaning of section 501(c)(6) of the . i
/'Code;‘QTherefore,:you‘are.more;like the Organ;zation;deSCribed:in&x."

. 'Rev. Rul. 59-391, supra, infthaﬁ*your_aptivitiesfare;not.diregtéd;ﬂﬂr5
. to the improvement of ‘business conditions of one or more lines of
~ business, but rather”are‘qirected'to.the.private interests of .

relationship with the other owners of the condominium or the .
resort community or your members is owning the condominium unit .. "
b el itself,<fMerely;owning-a'home,‘even_for'only_one week out of a .

. year, for the usual purposé?of_a vacation,isunoticonsiderethQ;béy

5Y°ur:members.‘vws,~

501 (c) (6). of the Code. You ere required to file federal income
~tax returns. TS N e e g

‘;jf:Forfthisfréa56h; we bqhdludé'that1YOﬁfdo"ndﬁfquéiify'fbfﬂ
recognition .of exemption from federal income tax under section .
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. You have the right to protest this ruling ix you h@lleve
that it is incorrect. To protest, you should submnit a. ttatement
of your views, with a full explanation of your rsasunlnc This
statement must be submitted within 30 days of ‘the date oﬁ this’
letter and must be slgned by one of your officers. You also have
a right to a conference in this office after your protest
statement is submitted. If you want a conference, you must.
request it when you file your protest statement. If you are to
be represented by someone who is not one of your officers, he/she

nust file a proper power of attorney and otherwise quallfy under
our Conference and Practrce Requlrements. ;

. If we do not hLear from you: within 30 days, thls rullng w111
become  final and copies of it will be forwarded to your key ‘
~ District Director. Thereafter, any questions about your federal
© i income tax status should be addressed to your key Dlstrlct '
lerector. : :

i When sending addltlonal letters with respect to this case to;:”'
"+ the Internal Revenue Service, you will expedlte their recelpt by
" placing the following symbols on the envelope: E:EO:R:1-3-CCH, * .. '
: . Room 6236. These symbol° do not refer . to jour case but rather I
. to 1ts location. .- . S EEEa

 Sincerely yaurs,‘,v.*

'Chief, Exempt. Organlzatlons ‘
v[- Rullngs Branch 1 E SRR

: DD Atlanta :
‘fy{ Attn., EO Group




